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ROBERT J. HUGHES, C.P.A.
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INDEPENDENT AUDITORS’ REPORT

President and Board of Trustees

of the Village of Norridge
4000 North Olcott Avenue
Norridge, IL 60706

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the Village of Norridge, Illinois, as of and
for the year ended April 30, 2010, which collectively comprise the Village’s basic financial statements as listed in the
table of contents. These financial statements are the responsibility of the Village of Norridge, Illinois, management. Our
responsibility is to express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the governmental activities, the business-type activities, each major fund, and the aggregate remaining fund
information of the Village of Norridge, Illinois, as of April 30, 2010, and the respective changes in financial position
and cash flows, where applicable, thereof for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

The management’s discussion and analysis and budgetary comparison information on pages 2 through 5 and
31 through 37, are not a required part of the basic financial statements but are supplementary information required by
accounting principles generally accepted in the United States of America. We have applied certain limited procedures,
which consisted principally of inquires of management regarding the methods of measurement and presentation of the
required supplementary information. However, we did not audit the information and express no opinion on it.

Respectfully submitted,

fWE«AEM&W

Frank J. Baker & Company, Ltd.
Certified Public Accountants
October 22, 2010
Des Plaines, llinois



VILLAGE OF NORRIDGE
MANAGEMENT'S DISCUSSION AND ANALYSIS

This discussion and analysis is intended to be an easily readable analysis of the Village of Norridge (Village) financial
activities based on currently known facts, decisions or conditions. This analysis focuses on current year activities and should
be read in conjunction with the financial statements that follow.

Report Layout

Besides the Management’s Discussion and Analysis (MD&A), the report consists of government-wide statements, fund
financial statements, notes to the financial statements, and supplementary information. The first several statements are highly
condensed and present a government-wide view of the Village’s finances. Within this view, all Village operations are
categorized and reported as either governmental or business-type activities. Governmental activities include basic services
such as police, inspection, public works, and general government administration. These government-wide statements are
designed to be more corporate-like in that all activities are consolidated into a total for the Village.

Basic Financial Statements

The Statement of Net Assets focuses on resources available for future operations. In simple terms, this statement presents a
snap-shot view of the assets the community owns, the liabilities it owes and the net difference. The net difference is further
separated into amounts restricted for specific purposes and unrestricted amounts. For the first time, governmental activities
reflectcapital assets including infrastructure and long-term liabilities. Business-type activities have long reported capital assets
and long-term liabilities.

The Statement of Activities focuses gross and net costs of village programs and the extent to which such programs rely upon
general tax and other revenues. This statement summarizes and simplifies the user’s analysis to determine the extent to which
programs are self-supporting and/or subsidized by general revenues.

Fund financial statements focus separately on major governmental funds and proprietary funds. Governmental fund statements
follow the more traditional presentation of financial statements. The Village’s major governmental funds are presented in their
own columns and the only non-major fund, the Special Revenue Fund - Wireless 911 Fund is identified and reported in a
separate column. A budgetary comparison is presented for the General Fund and the Special Revenue Fund - Motor Fuel Tax
which are the only funds for which a budget is legally adopted. Statements for the Village’s proprietary fund follow the
governmental funds and include net assets, revenue, expenses and changes in net assets, and cash flow. The last set of
statements 1s the Fiduciary Funds which include the Police Pension Fund.

The notes to the financial statements provide additional disclosures required by governmental accounting standards and
provide information to assist the reader in understanding the Village’s financial condition.

Completing the financial section of the report are schedules on capital assets and other financial schedules. Finally, is the
statistical section which presents trend information and demographics.
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VILLAGE OF NORRIDGE
MANAGEMENT’S DISCUSSION AND ANALYSIS

Capital Assets and Debt Administration

Capital Assets

At April 30, 2010 the Village had $20 million invested in capital assets, net of accumulated depreciation including police
equipment, buildings, roads, and water and sewer lines.

Capital Assets at Year-end

Governmental Business-type

Activities Activities Totals
Land $ 1,310,667 % - $ 1,310,667
Buildings 6,969,065 - 6,969,065
Equipment 3,714,872 2,779.816 6,494,688
Infrastruture 11,654,975 5,183,146 16.838.121
Subtotal $ 23649579 $ 7962962 $ 31612541
Accumulated depreciation 8,262,695 3,966,777 12,229,472
Capital assets, net 1 6884 3 3996185 3 19383069

Debt Qutstanding

At year-end, the Village had $1,042,432 in bonds and loans outstanding versus $1,157,324 last year, a decrease of $114,892.

Debt Outstanding at Year-end

Governmental Business-type
Activities Activities Totals
Illinois EPA loan $ - $ 1042432 % 1,042,432

More detailed information on the Village’s long-term liabilities is presented in the notes to the financial statements.
Economic Factors and Next Year’s Budgets and Rates

To deal with swings in the economy and to plan for future capital expansion, the Village routinely puts aside resources.
Financial Contact

The Village’s financial statements are designed to present users (citizens, taxpayers, customers, investors, and creditors) with
a general overview of the Village's finances and to demonstrate the Village's accountability. If you have questions about the

report or need additional financial information, please contact the Village’s Treasurer at 4000 N. Olcott Avenue, Norridge,
Illinois 60706.



VILLAGE OF NORRIDGE
MANAGEMENT’S DISCUSSION AND ANALYSIS

Village as a Whole

Government-wide Financial Statements
A condensed version of the Statement of Net Assets at April 30, 2010 and 2009 follows:

VILLAGE OF NORRIDGE
NET ASSETS
Governmental Activities Business-Type Activities Total
2010 2009 2010 2009 2010 2009
Assets
Cash and investments $ 2737883 $ 3409809 § 424862 $ 1,023,776 $ 3,162,745 $§ 4,433,585
Receivables 699,175 695,984 154,248 139,345 853,423 835,329
Other assets 151,200 167,600 75,173 47,388 226,373 214,988
Capital assets 15336884 __ 16203424 ___J3996.18) —19.383.060 19761733
Total Assets $ 18975142 $ 20476817 $ 4650468 $ 4768818 § 23625610 $ 25245635
Liabilities
Current liabilities $ 180,266 $ 206,152 $ 122,027 $ 139827 § 302,293 % 345,979
Non-current liabilities 770,954 817,008 70,365 42,580 841,319 859,588
Current debt - - 118,254 114,892 118,254 114,892
Non-current debt - - 924,178 924,178 1.042,432
Total Liabilities 3 951,220 $ 1,023,160 $ 1234824 $ 1339731 $ 2,186044 $ 2,362,891
Net Assets:
Invested in capital assets,
net of related debt $ 15,386,884 $ 16203424 $ 2953,752 $ 2400984 $ 18,340,636 $ 18,604,408
Unrestricted 2,637,038 3,250,233 461,892 1,028,103 3,098,930 4,278,336
Total Net Assets $ 18,023922 $ 19453657 $ 3415644 $ 3429087 $ 21439566 $ 22882744




VILLAGE OF NORRIDGE
MANAGEMENT’S DISCUSSION AND ANALYSIS

Village as a Whole

Government-wide Financial Statements - Continued

A condensed version of the Statement of Activities at April 30, 2010 and 2009 follows:

VILLAGE OF NORRIDGE
CHANGES IN NET ASSETS
Governmental Activities Business-Type Activities Total
2010 2009 2010 2009 2010 2009
Revenues
Program Revenues:
Charges for services 3 825031 3 666,262 3 1,926967 $ 1963562 3 2,751,998 $ 2,629,824
Fines and forfeitures 367,707 346,901 - - 367,707 346,901
Operating grants and contributions 161,166 61,240 - - 161,166 61,240
General Revenues:
Home Rule sales tax 4,193,041 4,515,743 - - 4,193,041 4,515,743
State sales tax 4,104,732 4,453,814 - - 4,104,732 4,453,814
State income tax 942,237 1,266,464 - - 942,237 1,266,464
Telecommunications tax 466,482 432,620 - - 466,482 432,620
Motor fuel tax 365,495 384,045 - - 365,495 384,045
Other intergovernmental revenue 216,484 214,743 - - 216,484 214,743
Gasoline tax 243,625 - - - 243,625 -
Franchise fees 119,004 143,811 - - 119,004 143,811
Investment income 63,459 131,399 8,303 23,987 71,762 155,386
Other 9363 10,323 - - 9.563 10,323
Total Revenues $ 12078026 $ 12627365 $ 1935270 $ 1,987,549 % 14,013,296 $ 14,614914
Expenses
General government $ 273,779 % 2705826 $ - $ - $ 2,731,779 $  2,705.826
Public safety 6,518,448 7,496,305 - - 6,518,448 7,496,305
Public works
Street 1,844,498 2,319,782 - - 1,844,498 2,319,782
Sanitation 948,123 922,384 - - 948,123 922,384
Village properties 1,464.913 1,332,403 - - 1,464,913 1,332,403
Water - - 1,915,921 1,594,290 1,915,921 1,594,290
Debt service - interest B - 32,792 36,058 32,792 36,038
Total Expenses $ 13507761 $ 14776700 $ 1948713 $ 1,630,348 $ 15456474 $ 16,407,048
Change in net assets (3 1,429735) (3 2,149335) ($ 13,443) % 357201 (5 1,443,178) (3 1,792,134)
Net assets - beginning of year 19,453,657 21,602,992 3,429,087 3,071,886 22,882,744 24,674,878
Net assets - end of year $ 18023922 § 19453657 § 3415644 $ 3429087 $ 214393566 $ 22882744

Governmental activities

Governmental expenses decreased from the prior year. Overall, revenues remained similar to the prior year with an overall decrease in total revenue. Significant
decreases in revenues were seen in Home Rule sales tax, State sales tax, and State income tax.

Business-type activities

The Water Fund had an operating loss for the year. The Village continues to see efficiencies from the water meter replacement program that was completed during
the year ended April 30, 2005.



VILLAGE OF NORRIDGE
STATEMENT OF NET ASSETS
AS OF APRIL 30, 2010

Primary Government

Governmental Business-type
Activities Activities Total
ASSETS
Current Assets:
Cash and cash equivalents $ 1,026418 $ 224,862 1,251,280
Investments 1,711,465 200,000 1,911,465
Interest receivable 369 89 458
Taxes receivable 674,335 - 674,335
Accounts receivable 46,662 131,968 178,630
Internal balances ( 22,191) 22,191 -
Inventories - 4.808 4.808
Total Current Assets $ 3437058 $ 583,918 4,020,976
Restricted Assets:
Cash and cash equivalents $ 151,200 % 70,365 221,565
Investments - - -
Total Restricted Assets $ 151,200 $ 70,365 221,565
Other Assets:
Land $ 1,310,667 $ - 1,310,667
Other capital assets, net of depreciation 14,076,217 3,996,185 18,072,402
Total Other Assets $ 15386884 $ 3,996,185 19,383,069
TOTAL ASSETS $ 18,975,142 § 4,650,468 23,625,610
LIABILITIES
Current Liabilities
Accounts Payable $ - $ 122,027 122,027
Note payable, current - 118,254 118,254
Compensated absences payable 180,266 - 180,266
Total Current Liabilities $ 180,266 $ 240,281 420,547
Liabilities payable from restricted assets $ 151,200 % 70,365 221,565
Non-current liabilities
Compensated absences payable $ 215,749  § - 215,749
Notes payable, non-current - 924,178 924,178
Net Pension Obligation 209,266 - 209,266
Other Postemployment Benefit Obligation 194,739 - 194,739
Total Non-current Liabilities $ 619754 $ 924,178 1,543,932
TOTAL LIABILITIES $ 951,220 $ 1,234,824 2,186,044
NET ASSETS
Invested in capital assets, net of related debt $ 15386884 $ 2,953,752 18,340,636
Restricted for Debt Service - - -
Investment in general fixed assets - - -
Unrestricted 2,637,038 461,892 3,098,930
TOTAL NET ASSETS $ 18,023,922 § 3415644 21,439,566

The notes to the financial statements are
an integral part of this statement.
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VILLAGE OF NORRIDGE
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED APRIL 30, 2010

Program Revenues

Operating Net
Charges for Fines and Grants and Governmental
Expenses Services Forfeitures Contributions Activities
Governmental Activities:

General government $ 2,731,779 $ 696313 $ 17,636 $ 31,694 ($  1.,986,136)
Public safety 6,518,448 128,718 350,071 74,787 ( 5,964,872)
Public works

Street Department 1,844,498 - - 54,685 ( 1,789,813)

Sanitation 948,123 - - - ( 948,123)
Village Properties 1,464,913 - - - ( 1,464,913)

Total Governmental Activities § 13,507,761 $ 825,031 $ 367,707 $ 161,166 ($ 12,153,857)

General Revenues:

Taxes:
Home Rule Sales tax $ 4,193,041
State Sales tax 4,104,732
State Income tax 942,237
Telecommunications tax 466,482
Intergovernmental revenue 581,979
Gasoline tax 243,625
Franchise fees 119,004
Investment income 63.459
Miscellaneous 9,563
Total General Revenues $ 10,724,122
Change in net assets ($ 1,429,735
Net Assets at Beginning of Year, as Reported 19,453,657
Net Assets at End of Year $ 18,023,922

The notes to the financial statements are
an integral part of this statement.
-



ASSETS
Cash and cash equivalents
Investments
Interest receivable
Taxes receivable
Accounts receivable
Prepaid expenses
Restricted assets

TOTAL ASSETS

LIABILITIES
Accounts payable
Estimated real estate tax refunds
Refunds payable
Interfund payable
Liabilities payable from restricted assets
TOTAL LIABILITIES

FUND BALANCES
Unreserved, reported in:
General fund
Special revenue funds
Debt service funds
TOTAL FUND BALANCES

TOTAL LIABILITIES AND
FUND BALANCES

VILLAGE OF NORRIDGE
GOVERNMENTAL FUNDS
BALANCE SHEET
AS OF APRIL 30, 2010

Special
Revenue Fund
Non-major
Motor Fuel Governmental

General Tax Funds Totals
$ 337512 $ 623,003 $ 65,903 1,026,418
1,711,465 - - 1,711,465
369 - - 369
674,335 - - 674,335
46,662 - - 46,662
151,200 - - 151,200
$ 2921,543 % 623,003 $ 65,903 3,610,449
$ - $ - $ - -
22,191 - - 22,191
151,200 - - 151,200
$ 173,391 $ - $ - 173,391
$ 2,748,152 % - $ - 2,748,152
- 623,003 65,903 688,906
$ 2,748,152 % 623,003 $ 65,903 3,437,058
$ 2921,543 % 623,003 3 65,903 3,610,449

The notes to the financial statements are

an integral part of this statement.
-8



VILLAGE OF NORRIDGE
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE GOVERNMENT-WIDE STATEMENT OF NET ASSETS
AS OF APRIL 30, 2010

Fund Balances of Governmental Funds $ 3,437,058
Amounts reported for governmental activities in the Statement of Net Assets are different because:

Capital assets, net of accumulated depreciation used in governmental activities
are not financial resources and therefore are not reported in the funds:

Capital assets $ 23,649,579
Accumulated depreciation 8,262,695
Total Capital Assets, net 15,386,884

Net Pension Obligation is reported in the statement of net assets but is not a current
financial resource and therefore is not reported in governmental funds. ( 209,266)

Net OPEB Obligation is reported in the statement of net assets but is not a current
financial resource and therefore is not reported in governmental funds. ( 194,739)

Some liabilities reported in the statement of net assets do not require the use of
current financial resource and therefore are not reported as liabilities in
governmental funds. These activities consist of:
Compensated Absences Payable ( 396,015)

Net assets of governmental activities $ 18,023,922

The notes to the financial statements are
an integral part of this statement.
9.



VILLAGE OF NORRIDGE

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE

GOVERNMENTAL FUND
AS OF APRIL 30. 2010

Totals
Special Governmental
General Revenue Funds
REVENUES
Taxes $ 4903,779 - $ 4,903,779
Licenses and permits 524,501 - 524,501
Intergovernmental 5,348,824 441,290 5,790,114
Charges for services 263,590 - 263,590
Fines and forfeitures 334,086 - 334,086
Miscellaneous 261,035 921 261,956
TOTAL REVENUES $ 11,635815 42211 $ 12,078,026
EXPENDITURES
Current:
General government $ 2,469,574 - $ 2,469,574
Public safety 6,245,660 82,110 6,327,770
Highway and streets 1,593,161 83,220 1,676,381
Sanitation 948,123 - 948,123
Village properties 1,324913 - 1,324,913
Miscellaneous - - -
TOTAL EXPENDITURES $ 12,581,431 165,330  $§ 12,746,761
Excess(deficiency) of revenues over (under) expenditures (% 945.,616) 276,881 ($ 668,735)
FUND BALANCE, BEGINNING OF YEAR 3,693,768 412,025 4,105,793
FUND BALANCE, END OF YEAR $  2.748,152 688,906 $ 3,437,058

The notes to the financial statements are
an integral part of this statement.
_10-



VILLAGE OF NORRIDGE

RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF REVENUES

EXPENDITURES, AND CHANGES IN FUND BALANCE

TO THE GOVERNMENT-WIDE STATEMENT OF ACTIVITIES AND CHANGE IN NET ASSETS

FOR THE YEAR ENDED APRIL 30, 2010

Net change in Fund Balances - Total governmental funds
Amounts reported for governmental activities in the Statement of Activities are different because:

Some expenses reported in the Statement of Activities do not require the use of current financial
resources and therefore are not reported in the governmental funds

Decrease in Compensated Absences

Increase in Net Pension Obligation

Increase in Net OPEB Obligation

Governmental funds report capital outlay as expenditures, while governmental activities report
depreciation expense to allocate those expenditures over the life of the assets

Capital outlay
Depreciation

Change in Net Assets of Governmental Activities

The notes to the financial statements are
an integral part of this statement.
-11-

$ 668,735)
367,025

( 116,746)

( 194,739)
92,633

( 909,173)

($__ 1.429,735)



VILLAGE OF NORRIDGE
STATEMENT OF NET ASSETS

PROPRIETARY FUND

APRIL 30, 2010

ASSETS
Current Assets:

Cash and cash equivalents
Investments
Accounts receivable
Interest receivable
Interfund receivable
Inventory

Total Current Assets

Restricted Assets:

Cash and cash equivalents
Total Restricted Assets

Non-current Assets:
Capital assets
Other capital assets, net of accumulated depreciation
Total Non-Current Assets
TOTAL ASSETS

LIABILITIES
Current Liabilities
Accounts payable
Loan payable, current portion
Total Current Liabilities

Liabilities Payable from Restricted Assets
Deposits
Total Liabilities Payable from Restricted Assets

Non-current Liabilities
Loans payable, non-current
Total Liabilities

NET ASSETS
Invested in capital assets, net of related debt
Contributed capital
Unrestricted
Total Net Assets

The notes to the financial statements are
an integral part of this statement.
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Water Utilities

$ 224,862
200,000
131,968

89
22,191

4.808

$ 583,918

$ 70,365
570363

S 399.185

3996185
$ 4,650,468
$ 122,027

118,254
§ 240281
S 70365
570365
5 onalrs
$ 1,234,824
$ 2,953,752

106,118

355,774

$ 3,415,644



VILLAGE OF NORRIDGE
STATEMENT OF REVENUES. EXPENSES, AND
CHANGES IN NET ASSETS
PROPRIETARY FUND
FOR THE YEAR ENDED APRIL 30, 2010

OPERATING REVENUES
Charges for services
Water charges
Permits and fees
Other
Total operating revenues

OPERATING EXPENSES
Water purchases
Labor
Pumping expenses
Distribution expenses
Consumers’ accounting and collecting
Administrative and general
Depreciation
Total operating expenses

OPERATING INCOME (LOSS)
NONOPERATING REVENUES (EXPENSES)
Interest income
Interest expense on notes and loans payable
Total nonoperating expenses
Net (Loss)

Retained earnings, beginning

Retained earnings, ending

The notes to the financial statements are
an integral part of this statement.
-13-

($

$

1,850,930
76,037

1,926,967

1,016,035
168,882
47,178
185,050
88.673
209,206
200,897

1,915,921

11,046

8,303
32,792)
24,489)

13,443)

3,322,969

3,309,526



VILLAGE OF NORRIDGE
STATEMENT OF CASH FLOWS
INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS
PROPRIETARY FUNDS
FOR THE YEAR ENDED APRIL 30, 2010

Amount
Cash flows from operating activities
Net (Loss) $ 13,444)
Adjustments to reconcile net income to
net cash provided by operating activities
Depreciation 200,897
(Increase) Decrease in assets:
Accounts receivable ( 16,793)
Interest receivable 1,890
Interfund receivable -
Increase (Decrease) in Habilities:
Accounts payable ( 17,800)
Deferred revenue -
Customer deposits 27,785
Net cash provided (used) by operating activities $ 182,535
Cash flows from investing activities
Purchases of certificates of deposit % 200,000)
Maturities of certificates of deposit 900,000
Net cash (used) provided by investing activities $ 700,000
Cash flows from financing activities
Debt reduction % 114,892)
Construction of water mains ( 638,773)
Net cash (used) provided by financing activities ($ 753,665)
Net increase in cash and cash equivalents $ 128,870
Cash and cash equivalents at beginning of year 166,356

Cash and cash equivalents at end of year

529506

The notes to the financial statements are
an integral part of this statement.
-14-



STATEMENT OF FIDUCIARY NET ASSETS

ASSETS
Cash and cash equivalents

Receivables:
Interest and dividends
Participant contributions receivable
Prepaid expenses
Total current assets

Investments
U.S. Government Obligations
Corporate Stocks
Mutual Funds
Corporate Bonds
Certificates of deposit
Total investments

Total assets
LIABILITIES - None

Total liabilities

VILLAGE OF NORRIDGE

FIDUCIARY FUNDS
APRIL 30, 2010

Net assets held in trust for pension benefits

The notes to the financial statements are
an integral part of this statement.
-15-

Pension
Trust Fund
$ 993,572
109,618
297
4,323
$ 1,107,810
$ 6,796,914
6,124,982
2,808,342
569,817
455,000
$ 16,755,055
$ 17,862,865
$ R
$ -
$ 17,862,865



VILLAGE OF NORRIDGE
STATEMENT OF CHANGES
IN FIDUCIARY NET ASSETS
FIDUCIARY FUNDS
FOR THE YEAR ENDED APRIL 30, 2010

ADDITIONS:
Contributions:
Employer
Plan members
Total contributions

Investment income:
Net appreciation in fair value of investments
Interest and dividend income
Total investment income
Less investment expenses
Net investment income

Total additions

DEDUCTIONS:
Benefits
Administrative expenses

Total deductions

Change in net assets

Net assets held in trust for pension benefits
Beginning of year
End of year

The notes to the financial statements are
an integral part of this statement.

Pension
Trust
Fund

$ 540,000
279,624

$ 819,624
$ 2,157,543
505,199

$ 2,662,742
717,857

$ 2,584,885
53404509
$ 1,125,146
15,737
51140883
$ 2,263,626
15,599,239

$ 17.862,865



VILLAGE OF NORRIDGE

NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2010

1. NATURE OF OPERATIONS. REPORTING ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNT POLICIES

The accounting policies of the Village of Norridge conform to accounting principles generally accepted in the United
States of America as applicable to governments. The Governmental Accounting Standards Board (GASB) is the
accepted standard setting body for governmental accounting and financial reporting principles. The Village has
implemented GASB Statement No. 34 and these statements are presented according to those requirements. The
following is a summary of the significant policies.

A. FINANCIAL REPORTING ENTITY

The Village’s financial statements include the accounts of all Village operations. The criteria for including
organizations as component units within the Village’s reporting entity, as set forth in Section 210 of Governmental
Accounting Standards Board’s (GASB) Codification of Governmental Accounting and Financial Reporting Standards,
include whether:

*  The organization is legally separate (can sue and be sued in their own name)

e The Village holds the corporate powers of the organization

»  The Village appoints a voting majority of the organization’s board

»  The Village is able to impose its will on the organization

+  The organization has the potential to impose a financial benefit/burden on the Village
¢ There is fiscal dependency by the organization on the Village

Based on the aforementioned criteria, the Village of Norridge has no component units.

The Village of Norridge was incorporated December 4, 1948 under the provisions of and in accordance with “an Act
concerning cities, villages, and incorporated towns.” The Village operates under a Board of Trustees - President form
of government. The Village provides a broad range of services to citizens, including general government, public
safety, building code enforcement, engineering, street maintenance, street lighting, water and sewer utilities, and
general administrative services.

B. GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

The government-wide financial statements (i.e., the statement of net assets and the statement of changes in net assets)
report information on all of the nonfiduciary activities. For the most part, the effect of interfund activity has been
removed from these statements. Governmental activities, which normally are supported by taxes and
intergovernmental revenues, are reported separately from business-type activities, which rely to a significant extent
on fees and charges for support.

The statement of activities demonstrates the degree to which the direct expenses of a given function or segment are
offset by program revenues. Direct expenses are those that are clearly identifiable with a specific function or segment.
Program revenues include (1) charges to customers or applicants who purchase, use, or directly benefit from goods,
services, or privileges provided by a given function or segment and (2) grants and contributions that are restricted to
meeting the operational or capital requirements of a particular function or segment. Taxes and other items not
properly included among program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds, proprietary funds, and fiduciary funds, even

though the latter are excluded from the government-wide financial statements. Major individual government funds
and major individual enterprise funds are reported as separate columns in the fund financial statements.
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VILLAGE OF NORRIDGE

NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2010

1. NATURE OF OPERATIONS. REPORTING ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNT POLICIES
(Continued)

C. MEASUREMENT FOCUS, BASIS OF ACCOUNTING AND BASIS OF PRESENTATION

The government-wide financial statements are reported using the economic resources measurement focus and the
accrual basis of accounting, as are the proprietary fund financial statements. Revenues are recorded when earned and
expenses are recorded when a liability is incurred, regardless of the timing of the related cash flows. Property taxes
are recognized as revenues in the year for which they are levied. Grants and similar items are recognized as soon as
all eligibility requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources measurement focus and the
modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable and available.
Revenues are considered to be available when they are collectible with the current period or soon enough thereafter
to pay liabilities of the current period. For this purpose, the Village considers revenues to be available if they are
collected within 60 days after year end. Expenditures are recorded when the related fund liability is incurred.
However, debt service expenditures, as well as expenditures related to compensated absences and claims and
judgments, are recorded only when payment is due.

Franchise taxes, licenses, and interest associated with the current fiscal period are all considered to be susceptible to
accrual and so have been recognized as revenues of the current fiscal period. All other revenue items are considered
to be measurable and available only when cash is received by the Village.

The Village reports the following major governmental funds:

General Fund
This is the Village’s primary operating fund. It accounts for all financial resources of the general government, except
those required to be reported in another fund.

Special Revenue Motor Fuel Tax Fund
This is used to account for the proceeds of Motor Fuel taxes received from the State of Illinois that are legally

restricted to expenditures for specified purposes.

The City reports the following major proprietary funds:

Water Fund

This accounts for the water and sewer service charges which are used to finance the water system and sanitary sewer
system operating expenses.

Additionally, the City reports the foilowing fund type:

Special Revenue Fund Wireless 911 Tax

This fund is used to account for the proceeds of taxes collected by the State of Illinois that are legally restricted to
expenditures for specified purposes.

Police Pension Trust Fund

This fund is used to account for fiduciary resources held in trust and the receipt, investment, and distribution of
retirement contributions. The Pension Trust Fund accounts for the assets of the Norridge Police Pension Trust Fund
which is a defined benefit pension plan.

As a general rule the effect of interfund activity has been eliminated from the government-wide financial statements.

-18-



VILLAGE OF NORRIDGE

NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2010

1. NATURE OF OPERATIONS, REPORTING ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNT POLICIES
(Continued)

D. ASSETS. LIABILITIES AND EQUITY

1. Deposits and Investments

The Village’s cash and cash equivalents are considered to be cash on hand, demand deposits and short-term
investments with original maturities of three months or less from the date of acquisition.

States statutes authorize the Village to invest in obligations of the U.S. Treasury, commercial paper, corporate bonds,
repurchase agreements and the State Treasurer’s Investment Pool.

Investments are stated at cost or amortized cost, except for investments, in the Police Pension Trust Fund and the
deferred compensation agency fund, which are reported at market value.

2. Receivables and Payables

Transactions between funds that are representative of lending/borrowing arrangements outstanding at the end of the
fiscal year are referred to as either “interfund receivables/payables” (i.e., the current portion of interfund loans) or
“advances to/from other funds” (i.e., the non-current portion of interfund loans). All other outstanding balances
between funds are reported as “due to/from other funds.”

3. Inventories and Prepaid Items

Inventory is valued at the lower of cost (first-in, first-out) or market. Inventory in the Enterprise Fund consists of
expendable supplies held for consumption. The cost is recorded as an expenditure at the time individual inventory
items are purchased.

4. Restricted Assets

General Fund - Amounts listed as restricted assets under the General Fund represent deposits made by contractors to
the Village. These deposits are held by the Village to ensure that the contractors repair any damage done to Village
streets.

Enterprise Fund - Amounts listed as restricted assets represent commercial customer deposits made when water
service is set up.

5. Capital Assets

Capital assets, which include property, plant equipment, and infrastructure assets (e.g. roads, sidewalks, street lights,
and similar items) are reported in the applicable governmental or business-type activities columns in the government-
wide financial statements. Capital assets are defined by the Village as assets with an initial cost of at least $5,000 and
an estimated useful life in excess of three years. Capital assets are recorded at historical cost or estimated historical
cost if purchased or constructed. Donated assets are recorded at estimated fair market value as of the date of the
donation.

The costs of normal maintenance and repairs that do not add to the value or capacity of the asset or materially extend
assets lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed.
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VILLAGE OF NORRIDGE

NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2010

I. NATURE OF OPERATIONS, REPORTING ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNT POLICIES
(Continued)

D. ASSETS, LIABILITIES AND EQUITY (Continued)

5. Capital Assets (Continued)

Depreciation onexhaustible assets is recorded as an allocated expense in the Statement of Activities with accumulated
depreciation reflected in the Statement of Net Assets. A composite depreciation rate is used for infrastructure assets.
Depreciation on the remaining capital assets is provided on the straightline basis over the following estimated useful

lives:

Buildings 25-50 years
Improvements other than Buildings 15-50 years
Water Distribution System 40 years
Sewer Collection System 40 years
Machinery and Equipment 3-10 years
Vehicles 3-15 years
Infrastructure 20-80 years

6. Compensated Absences

It is the Village’s policy to permit employees to accumulate earned but unused vacation and sick pay benefits. No
liability is reported for unpaid accumulated sick leave. Vacation pay is accrued when incurred in proprietary funds
and reported as a fund liability. Vacation pay that is expected to be liquidated with expendable available financial
resources is reported as an expenditure and a fund liability of the governmental fund that will pay it.

7. Long-term Obligations

In the government-wide financial statements, and proprietary fund types in the fund financial statements, long-term
debt and other long-term obligations are reported as liabilities in the applicable governmental activities, business-type
activities, or proprietary fund type statements of net assets. Bond premiums and discounts, as well as issuance costs,
are deferred and amortized over the life of the bonds using the effective interest rate method. Bonds payable are
reported net of the applicable bond premium or discount. Bond issuance costs are reported as deferred charges and
amortized over the term of the related debt.

In the fund financial statements, governmental fund types recognize bond premiums and discounts, as well as bond
issuance costs, during the current period. The face amount of debt issued is reported as other financing sources while
discounts on debt issuances are reported as other financing uses. Issuance costs, whether or not withheld from the
actual debt proceeds received, are reported as debt service expenditures.

8. Fund Equity

In the fund financial statements, governmental funds report reservations of fund balance for amounts that are not
available for appropriation or are legally restricted by outside parties for use for a specific purpose. Designations of
fund balance represent tentative management plans that are subject to change.

9. Use of Estimates

The preparation of financial statements in accordance with generally accepted accounting principles requires
management to make estimates that affect amounts reported in the financial statements during the reporting period.
Actual results could differ from such estimates.
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VILLAGE OF NORRIDGE

NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2010

2. STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

A. BUDGETS AND BUDGETARY ACCOUNTING

The Village follows these procedures in establishing the budgetary data reflected in the financial statements:

1. Prior to July 31, the President submits to the Board of Trustees a proposed operating budget for the fiscal year
commencing the prior May 1. The operating budget includes proposed expenditures and the means of financing them.

2. Public hearings are conducted at the Village Hall to obtain taxpayer comments.
3. Prior to July 31, the budget is legally enacted through passage of an ordinance.
4. Formal budgetary integration is employed as a management control device during the year for the General Fund.
Formal budgetary integration is not employed for Debt Service Funds because effective budgetary control is

alternatively achieved through general obligation bond indenture provisions.

5. Budgets for the General Fund are adopted on a basis consistent with generally accepted accounting principles
(GAAP).

3. DETAILED NOTES ON ALL FUNDS AND ACCOUNT GROUPS

A. DEPOSITS AND INVESTMENTS

1. DEPOSITS

At year end, the carrying amounts of the Village’s deposits with financial institutions were $4,832,281 and the bank
balances were $5,353,390. The bank balance is categorized as follows:

Amount insured by the FDIC $ 2,229,966

Amount collateralized with securities held by the
pledging financial institutions’ agent held in the
Village’s name 1,211,465

Amount collateralized with securities held by the
pledging financial institution, or its trust department,

or its agent but not in the Village’s name 1,911,959
Total Bank Balances $ 5,353,390
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VILLAGE OF NORRIDGE

NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2010

3. DETAILED NOTES ON ALL FUNDS AND ACCOUNT GROUPS (Continued)

A. DEPOSITS AND INVESTMENTS (Continued)

2. INVESTMENTS

The Village’s investments are categorized as either (1) insured or registered or for which the securities are held by
the Village or its agent in the Village’s name, (2) uninsured and unregistered for which the securities are held by the
broker’s or dealer’s trust department or agent in the Village’s name or (3) uninsured and unregistered for which the
securities are held by the broker or dealer, or by its trust department or agent but not in the Village’s name.

Categories

Carrying Market

1 2 3 Amount Value
U.S. Government Securities $ 3,357,945 % - $ - $ 3,357,945 $ 3,357,945
U.S. Government Agency Securities 3,438,969 - - 3,438,969 3,438,969
Corporate Bonds 569,817 - - 569,817 569,817
Corporate Stocks 6,124,982 - - 6,124,982 6,124,982
$13491,713 % - $ - $ 13,491,713 $ 13,491,713

Investments Not Subject to Categorization:

Pension Trust Mutual Fund 2.808.342 2.808.342
Total Investments $ 16,300,055 $ 16,300,055

B. RECEIVABLES

In the government-wide statements, receivables consist of all revenues earned at year-end and not yet received. Major
receivable balances for the governmental activities include sales taxes and miscellaneous rental charges. Business-
type activities report utility earnings as their major receivables.

Governmental funds report deferred revenue in connection with receivables for revenues that are not considered to

be available to liquidate liabilities of the current period. At the end of the current year, all of the receivables were
considered available to liquidate liabilities.
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VILLAGE OF NORRIDGE

NOTES TO FINANCIAL STATEMENTS

APRIL 30, 2010

3. DETAILED NOTES ON ALL FUNDS AND ACCOUNT GROUPS (Continued)

C. CAPITAL ASSETS

Capital asset activity for governmental activities for the year ended April 30, 2010 was as follows:

Beginning Ending
Balances Increases Decreases Balances
Land $ 1,310,667 $ - $ - $ 1,310,667
Depreciable capital assets:
Buildings 6,969,065 - - 6,969,065
Equipment 3,622,239 92,633 - 3,714,872
Infrastructure 11,654,975 - 11,654,975
Total Capital Assets $ 23556946 $ 92,633 $ - $ 23,649,579
Accumulated Depreciation
Buildings $ 1346840 $ 139,381 $ - $ 1,486,221
Equipment 2,059,695 500,373 - 2,560,068
Infrastructure 3.946.987 269.419 - 4,216,406
Total accumulated depreciation $ 7353522 § 909.173 § - $ 8.262.695
Governmental activities capital assets, net $ 16203424 (% 816,540) $ - $ 15,386,884

A summary of proprietary fund type property, plant, and equipment at April 30, 2010 follows:

Combined waterworks and sewerage system

Machinery and equipment
Furniture and fixtures
Water meters

Total

Less: Accumulated depreciation
Net

D. LONG-TERM DEBT

Enterprise
$ 5,183,146
452,923
22,375
2,304,518
$ 7,962,962
3,966,777
3 399185

Enterprise Fund Long-Term Debt - On April 25, 2003 the Village entered into a loan agreement with the Illinois
Environmental Protection Agency through the State’s Illinois Public Water Supply Loan Program. The loan proceeds
are being used to upgrade the current water meter system including the replacement of existing water meters and the
installation of new remote registers and a new meter reading system.

The Village was approved to borrow up to $1,952,667 with an annual interest rate of 2.905%. The loan term is 15
years with semiannual payments starting upon the completion of the project. The Village borrowed a total of

$1,785,376.
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VILLAGE OF NORRIDGE

NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2010

3. DETAILED NOTES ON ALL FUNDS AND ACCOUNT GROUPS (Continued)

D. LONG-TERM DEBT (Continued)

Annual debt service requirements to maturity for the Iliinois EPA loan are as follows:

Year Ending April 30, Principal Interest Total

2011 $ 118254 % 29,430 % 147,684

2012 121,714 25,970 147,684

2013 125,276 22,408 147,684

2014 128,941 18,743 147,684

2015 132,714 14,970 147,684
2016-2018 415,533 21,150 436,683
Total $ 1,042,432 $ 132671  $ 1,175,103

Summary - The following is a summary of long-term debt transactions of the Village for the year ended April 30, 2010:

Balance Balance Amount due
4/30/2009 Additions Deletions 4/30/2010 in One Year
Governmental Activities:
Compensated Absences $ 763,040 $ 180,266 $ 547291 $ 396,015 180,266
Net Pension Obligation 92,520 116,746 - 209,266 -
Other Postemployment
Benefit Obligations - 194,739 - 194,739 -
$ 855,560 $ 491,751 $ 547291 $ 800,020 180,266
Enterprise Fund
Illinois EPA Loan $ 1,157324 % - $ 114892 $ 1,042432 118,254
$ 2012,884 $ 491,751 $ 662,183 $ 1,842,452 298,520

4. OTHER INFORMATION

A. RISK MANAGEMENT

The Village is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; errors and
omissions; and natural disasters for which the government carries insurance. There has been no significant decrease

in the insurance coverage over the past year.

B. COMMITMENTS AND CONTINGENT LIABILITIES

The Village is adefendant in various lawsuits. The ultimate resolution of these matters is not ascertainable at this time.

No provision has been made in the financial statements related to these claims.
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VILLAGE OF NORRIDGE

NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2010

4. OTHER INFORMATION (Continued)

C. EMPLOYEE RETIREMENT SYSTEMS AND PLANS

Ilinois Municipal Retirement Fund

A. Plan Description

The Village's defined benefit pension plan for Regular employees provides retirement and disability
benefits, post retirement increases, and death benefits to plan members and beneficiaries. The plan is
affiliated with the Illinois Municipal Retirement Fund (IMRF), an agent multiple-employer plan. Benefit
provisions are established by statute and may only be changed by the General Assembly of the State of
Ilinois. IMRF issues a publicly available financial report that includes financial statements and required
supplementary information. That report may be obtained on-line at www.imrf.org.

B. Funding Policy

As set by statute, Regular plan members are required to contribute 4.50% of their annual covered salary.
The statutes requires employers to contribute the amount necessary, in addition to member contributions,
to finance the retirement coverage of its own employees. The employer contribution rate for calendar year
2009 was 8.00 percent of annual covered payroll. The Village also contributes for disability benefits, death
benefits and supplemental retirement benefits, all of which are pooled at the IMRF level. Contributionrates
for disability and death benefits are set by the IMRF Board of Trustees, while the supplemental retirement
benefits rate is set by statute.

C. Annual Pension Cost

For 2009, the Village’s annual pension cost of $236,093 for the Regular plan was equal to the required and
actual contributions.

Three-Year Trend Information for the Regular Plan

Annual Pension Cost Percentage of APC Net Pension

Actual Valuation Date (APC) Contributed Obligation
12/31/09 $ 236,093 100% $ 0
12/31/08 235,008 100% 0
12/31/07 238,789 100% 0

The required contribution for 2009 was determined as part of the December 31, 2007, actuarial valuation
using the entry age normal actuarial cost method. The actuarial assumptions at December 31, 2007,
included (a) 7.5 percent investment rate of return (net of administrative and direct investment expenses),
(b) projected salary increases of 4.00% a year, attributable to inflation, (c) additional projected salary
increases ranging from 0.4% to 10.0% per year depending on age and service, attributable to
seniority/merit, and (d) post retirement benefit increases of 3% annually. The actuarial value of IMRF plan
assets was determined using techniques that spread the effects of short-term volatility in the market value
of investments over a five-year period with al 5% corridor between the actuarial and market value of assets.
IMRF’s unfunded actuarial accrued liability is being amortized as a level percentage of projected payroll
on a closed basis. The remaining amortization period at the December 31, 2007, valuation was 23 years.
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VILLAGE OF NORRIDGE

NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2010

4. OTHER INFORMATION (Continued)

C. EMPLOYEE RETIREMENT SYSTEMS AND PLANS (Continued)

Illinois Municipal Retirement Fund (Continued)

Funded Status and Funding Progress. As of December 31, 2009, the most recent actuarial valuation date,
the Regular plan was 84.58 percent funded. The actuarial accrued liability for benefits was $6,457,868 and
the actuarial value of assets was $5,462,203, resulting in an underfunded actuarial accrued liability (UAAL)
of $995,663. The covered payroll (annual payroll of active employees covered by the plan) was
$2,951,168 and the ratio of the UAAL to the covered payroll was 34 percent. In conjunction with the
December 2009 actuarial valuation the market value of investments was determined using techniques that
spread the effect of short-term volatility in the market value of investments over a five-year period with a
20% corridor between the actuarial and market value of assets. In 2010, the unfunded actuarial accrued
liability is being amortized on a level percentage of projected payroll on an open 30 year basis.

The schedule of funding progress, presented as RSI following the notes to the financial statements, presents
multiyear trend information about whether the actuarial value of plan assets in increasing or decreasing over
time relative to the actuarial accrued liability for benefits.

Police Pension Trust Fund

A. Plan Description

The Village contributes to the Village of Norridge Police Pension Fund (Plan), a defined benefit single-
employer public employee retirement system covering substantially all professional members of the police
force employed by the Village of Norridge. Although this is a single-employer pension plan, the defined
benefits and employee and employer contribution levels are governed by Illinois Compiled Statutes (40
ILCS 5/3-1) and may be amended only by the Illinois legislature. There are currently 36 members
contributing to the Plan and 23 retirees or beneficiaries receiving benefits.

Covered police employees attaining the age of 50 or more with 20 years of creditable service are entitled
to receive retirement benefits. Police employees are entitled to a yearly pension equal to 2 of the salary
attached to the rank held on such police force on the last day of service, or for 1 year prior to the last day,
whichever is greater. The annual benefit shall be increased by 2.5% of such salary for each additional year
of such service over 20 years, up to 30 years, to a maximum limit of 75% of such salary.

Police officers with at least 8 years but less than 20 years of creditable service, may retire at or after age
60 to a pension of 2.5% of the salary attached to the rank held on the last day of service by the officer for
each year of creditable service. The monthly benefit of a covered employee who retired with 20 or more
years of service after January 1, 1977, shall be increased annually, following the first anniversary date of
retirement and paid upon reaching at least age 55, by 3% of the original pension and an additional 3% in
January of each year thereafter. The plan also provides disability pensions.
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VILLAGE OF NORRIDGE

NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2010

4. OTHER INFORMATION (Continued)

C. EMPLOYEE RETIREMENT SYSTEMS AND PLANS (Continued)

Police Pension Trust Fund (Continued)

B. Summary of Significant Accounting Policies and Plan Asset Matters

Basis of Accounting
The financial statements are prepared using the accrual basis of accounting. Employee and employer

contributions are recognized as revenues in the period in which employee services are performed. Benefits
and refunds are recognized when due and payable in accordance with the terms of each plan.

Method Used to Value Investments

Investments are reported at fair value. Short-term investments are reported at cost, which approximates fair
value. Securities traded on a national exchange are valued at the last reported sales price. Investments that
do not have an established market are reported at estimated fair value.

Significant Investments
There are no significant investments that represent 5% or more of net assets available for benefits.

C. Contributions and Reserves

As acondition of participation, police officers are required by ILCS to contribute 9.91% of their base salary
to the Plan. The Village funds its contribution through regular revenues in lieu of a tax levy.

The Village of Norridge’s funding policy is to make annual contributions to the Plan in amounts that are
estimated such that, when combined with police officer’s contributions, will fully provide police officer’s
benefits at retirement.

The contribution requirements are established by ordinance.

Total contributions, net of refunds, to the Plan for the year ended April 30, 2010 amounted to $819,624
of which $540,000 and $279,624 were made by the Village and covered employees, respectively.
Contributions made by the Village and covered employees represent 19.91% and 9.91%, respectively, of
covered payroll for the year.

The computation of the pension contribution requirements for the year ended April 30, 2010 was based on

the same actuarial assumptions, benefit provisions, actuarial funding method, and other significant factors
used to determine pension contribution requirements in previous years.
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NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2010

4. OTHER INFORMATION (Continued)

C. EMPLOYEE RETIREMENT SYSTEMS AND PLANS (Continued)

Police Pension Trust Fund (Continued)

The Village’s annual pension cost and net pension asset for the police pension plan for fiscal year 2010 was

as follows:
Police Pension
Plan
Annual suggested employer contribution $ 1.193.150
Employer contribution made $ 540,000

Other related information is as follows:

Police Pension

Plan

Contribution rates:

City 19.91%

Plan member 991%
Actuarial valuation date 4/30/09
Actuarial cost method Entry age
Amortization method Level

percentage of
pay, closed

Remaining amortization period 24.1699
Asset valuation method Market
Actuarial assumptions:

Investment rate of return 7.00%

Projected salary increases 5.50%

Post-retirement benefit increases 3.00%
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NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2010

4. OTHER INFORMATION (Continued)

D. OTHER POST-EMPLOYMENT BENEFITS

A. Plan Description

In addition to providing the pension benefits described, the Village provides post-employment health care
insurance benefits (OPEB) for its eligible retired employees through the Village group health insurance plan,
which covers both active and retired members. The benefits, benefit levels, employee contributions and
employer contributions are governed by the Village and can be amended by the Village through its personnel
manual and union contract. The plan is not accounted for as a trust fund, as an irrevocable trust has not been
established to account for the plan. The Plan does not issue a separate report. The activity of the plan is
reported in the Village’s governmental and business-type activities.

The Village provides pre Medicare post-employment health insurance to retirees, their spouses, and
dependents who were enrolled in one of the Village’s healthcare plans at the time of the employees’ retirement.

B. Funding Policy

The Village contributes 75 percent of the cost of current-year HMO premiums for eligible retired plan
members. The retiree is responsible for 100% of the cost of any spouse and/or dependent coverage. For the
fiscal year 2010, the Village contributed $101,149 to the plan. In fiscal year 2010, total member contributions
were $40,550.

C. Annual OPEB Cost and Net OPEB Obligation

The Village’s annual other postemployment benefit (OPEB) cost (expense) is calculated based on the annual
required contribution of the employer (ARC). The Village has elected to calculate the ARC and related
information using the alternative measurement method permitted by GASB Statement 45 for employers in
plans with fewer than one hundred total plan members. The ARC represents a level of funding that, if paid
on an ongoing basis, is projected to cover normal cost each year and to amortize any unfunded actuarial
liabilities (or funding excess) over a period not to exceed thirty years. The following tables shows the
components of the Village’s annual OPEB cost for the year, the amount actually contributed to the plan, and
changes in the Village’s net OPEB obligation to the Retiree Health Plan:

Annual required contribution $ 295,888
Interest on net OPEB obligation -
Adjustment to annual required contribution -

Annual OPEB cost (expense) $ 295,888
Contributions made ( 101,149)
Increase in net OPEB obligation 194,739
Net OPEB obligation-beginning of year -
Net OPEB obligation-end of year $ 194 739

The Village’s annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and the net
OPEB obligation for fiscal year 2010 and the two preceding fiscal years were as follows:

Percentage of Annual

Fiscal Year Ended Annual OPEB Cost OPEB Cost Contributed Net OPEB Obligation
4/30/08 $ NA NA $ NA
4/30/09 NA NA NA
4/30/10 295.888 34.2% 194,739
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4. OTHER INFORMATION (Continued)

D. OTHER POST-EMPLOYMENT BENEFITS (Continued)

D. Funded Status and Funding Progress

As of April 30, 2010, the actuarial accrued liability for benefits was $3,535,820, all of which was unfunded.
The covered payroll (annual payroll of active employees covered by the plan) was $5,121,368, and the ratio
of the unfunded actuarial accrued liability to the covered payroll was 69.4 percent.

The projection of future benefit payments for an ongoing plan involves estimates of the value of reported
amounts and assumptions about the probability of occurrence of events far into the future. Examples include
assumptions about future employment, mortality, and the healthcare cost trend. Amounts determined regarding
the funded status of the plan and the annual required contributions of the employer are subject to continual
revision as actual results are compared with past expectations and new estimates are made about the future.
The schedule of funding progress, presented as required supplementary information following the notes to the
financial statements, presents multiyear trend information about whether the actuarial value of plan assets is
increasing or decreasing over time relative to the actuarial accrued liabilities for benefits.

Methods and Assumptions. Projections of benefits for financial reporting purposes are based on the
substantive plan (the plan as understood by the employer and plan members) and include the types of benefits
provided at the time of each valuation and the historical pattern of sharing of benefit costs between the
employer and plan members to that point. The methods and assumptions used include techniques that are
designed to reduce the effects of short-term volatility in actuarial accrued liabilities and the actuarial value of
assets, consistent with the long-term perspective of the calculations.

In the April 30, 2010 actuarial valuation, the entry age actuarial cost method was used. The actuarial
assumptions included a 5.0% investment rate of return and an initial healthcare trend rate of 8.0% with an
ultimate healthcare inflation rate of 6.0%, a 3.0% price inflation assumption, a 5.0% wage inflation
assumption. The actuarial value of assets was not determined as the Village has not advance funded its
obligation. The plan’s unfunded actuarial accrued liability is being amortized as level percentage of projected
payroll on an open basis. The remaining amortization period at April 30, 2010 was 30 years.
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VILLAGE OF NORRIDGE

REQUIRED SUPPLEMENTARY INFORMATION
SCHEDULE OF FUNDING PROGRESS
ILLINOIS MUNICIPAL RETIREMENT FUND
FOR THE FISCAL YEAR ENDED APRIL 30, 2010

Actuarial

Accrued
Actuarial  Actuarial Liability Unfunded Annual UAAL as a
Valuation  Value of (AAL) Entry AAL Funded Covered Percentage of

Date Assets Age (UAAL) Percent Payroll Covered Payroll

12/31/2009 $ 5,462,205 $ 6,457,868 $ 995,663 84.58% $ 2,951,168 33.74%
12/31/2008 6,105,608 6,818,745 713,137 89.54 2,855,500 24.97
12/3172007 6,357,740 6,138.321 ( 219419 103.57 2,713,517 0.00
12/31/2006 5,562,198 5455260 ( 106,938) 101.96 2,523,810 0.00
12/31/2005 4,958,099 5,028,321 70,222 98.60 2,388,991 2.94
12/31/2004 4,464,309 4,459,664 ( 4,645) 100.10 2,388,024 0.00
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VILLAGE OF NORRIDGE

REQUIRED SUPPLEMENTARY INFORMATION
SCHEDULE OF FUNDING PROGRESS
POLICE PENSION FUND
FOR THE FISCAL YEAR ENDED APRIL 30, 2010

Actuarial

Accrued UAAL as a
Actuarial Actuarial Liability Percentage of
Valuation Value of (AAL) -Entry  Unfunded AAL Covered Covered

Date Assets Age (UAAL) Funded Ratio Payroll Payroll

4/30/2009  $ 15599239 § 29,666,977 $ 14,067,738 52.58% $ 2,832,909 496.58%
4/30/2008 NA NA NA NA 2,848,065 NA
4/30/2007 NA NA NA NA 2,740,745 NA
4/30/2006 15,898,068 22,975,601 7,077,533 69.2 2,617,441 270.40
4/30/2005 NA NA NA NA 2.512,909 NA
4/30/2004 NA NA NA NA 2,502,060 NA
4/30/2003 NA NA NA NA 2,339,106 NA
4/30/2002 12,597,149 17,725,616 5,128,467 71.07 2,162,730 237.13

The Village did not have an actuarial valuation prepared on an annual basis. For the years that an actuarial valuation was not
prepared, the Village used the “Actuarially Determined Tax Levy” report prepared by the Illinois Department of Insurance
to determine the employer contribution.

NA - Not available.
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VILLAGE OF NORRIDGE

REQUIRED SUPPLEMENTARY INFORMATION

SCHEDULE OF FUNDING PROGRESS

OTHER POSTEMPLOYMENT BENEFIT BENEFITS PLAN
FOR THE FISCAL YEAR ENDED APRIL 30, 2010

Actuarial

Accrued UAAL as a
Actuarial Actuarial Liability Annual Percentage of
Valuation Value of (AAL) -Entry  Unfunded AAL Covered Covered

Date Assets Age (UAAL) Funded Ratio Payroll Payroll

4/30/2010  $ - $ 3535820 $ 3.,535.820 0.0% $ 5,121,368 69.04%
4/30/2009 NA NA NA NA NA NA
4/30/2008 NA NA NA NA NA NA
4/30/2007 NA NA NA NA NA NA
4/30/2006 NA NA NA NA NA NA
4/30/2005 NA NA NA NA NA NA

The Village implemented GASB Statement No. 45 for the fiscal year ended April 30, 2010. Information for prior years is
not available. The Village is required to have the actuarial valuation performed biannually.

NA - Not available.



VILLAGE OF NORRIDGE

REQUIRED SUPPLEMENTARY INFORMATION
SCHEDULE OF EMPLOYER CONTRIBUTIONS
ILLINOIS MUNICIPAL RETIREMENT FUND
FOR THE FISCAL YEAR ENDED APRIL 30, 2010

Annual Required

Fiscal Year Employer Contribution Contribution Percent Contributed
12/31/2009 $ 236,093 % 236,093 100.00 %
12/31/2008 235,008 235,008 100.00
12/31/2007 238,789 238,789 100.00
12/31/2006 223,862 223,862 100.00
12/31/2005 192,792 192,792 100.00
12/31/2004 175,520 175,520 100.00
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VILLAGE OF NORRIDGE

REQUIRED SUPPLEMENTARY INFORMATION
SCHEDULE OF EMPLOYER CONTRIBUTIONS

POLICE PENSION FUND
FOR THE FISCAL YEAR ENDED APRIL 30, 2010

Annual Required

Fiscal Year Employer Contribution Contribution Percent Contributed
4/30/2010 $ 540,000 $ NA NA%
4/30/2009 480,000 596,746 80.44
4/30/2008 480,000 NA NA
4/30/2007 380,000 NA NA
4/30/2006 360,000 452,520 79.55
4/30/2005 320,000 833,904 38.37

N/A - Not available.
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VILLAGE OF NORRIDGE

REQUIRED SUPPLEMENTARY INFORMATION
SCHEDULE OF EMPLOYER CONTRIBUTIONS

FOR THE FISCAL YEAR ENDED APRIL 30, 2010

Annual Required

Fiscal Year Employer Contribution Contribution Percent Contributed
4/30/2010 $ 101,149  $ 295,888 34.18%
4/30/2009 NA NA NA
4/30/2008 NA NA NA
4/30/2007 NA NA NA
4/30/2006 NA NA NA
4/30/2005 NA NA NA

The Village implemented GASB Statement No. 45 for the fiscal year ended April 30, 2010. Information for prior years is
not available.

NA - Not available.



VILLAGE OF NORRIDGE

REQUIRED SUPPLEMENTARY INFORMATION
BUDGETARY COMPARISON SCHEDULE - GENERAL FUND

YEAR ENDED APRIL 30, 2010
Variance with
Budget Final Budget
Positive
Original Final Actual (Negative)
Budgetary fund balance, May 1, 2009 $ 3,500,000 $ 3,500,000 $ 3,467,241 (3% 32,759)
Resources (inflows):

Sales Tax 4,100,000 4,100,000 3,930,427 ( 169,573)
Home Rule Sales Tax 4,600,000 4,600,000 4,193,041 ( 406,959)
State Income Tax 1,300,000 1,300,000 942,237 ( 357,763)
Fines and forfeitures 350,000 350,000 334,086 ( 15914)
Licenses and permits 370,000 370,000 524,826 154,826
Gas Tax 300,000 300,000 243,625 ( 56,375)
State Use Tax 200,000 200,000 174,305 ( 25,695)

Wireless Tax 420,000 420,000 466,482 46,482

Other Intergovernmental 128,000 128,000 301,855 173,855
Investment Income 100,000 100,000 62,538 ( 37,462)
Franchise fees 141,000 141,000 119,004 ( 21,996)

Charges for services 65,000 65,000 144,586 79,586
Miscellaneous 500,000 500,000 198,803 ( 301,197)
Transfers from other funds 750,000 750,000 - ( 750,000)

Amounts available for appropriation $ 16,824,000 $ 16,824,000 $ 15,103,056 ($ 1,720,944)

Charges to appropriations (outflows):

General government $ 2938228 $ 2938228 $ 2469574 $ 468,654
Public safety:

Police 7,514,728 7,514,728 6,245,660 1,269,068
Public works:

Public works/Street Department 2,291,000 2,291,000 1,593,161 697,839

Garbage/recycling 1,010,000 1,010,000 948,123 61,877
Village properties 1,699,200 1,699,200 1,324,913 374,287

Total charges to appropriations ~ $ 15453,156 $ 15453,156 $ 12,581,431 $ 2,871,725

Budgetary fund balance, April 30, 2010 $ 1370844 $ 1370844 $ 2521,625 $ 1,150,781




